Tax credits 

Rehabilitation Investment Tax Credit
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	Tax credits played a critical role in making rehabilitation of Bloomington’s Showers building financially viable. The former furniture factory thrives again, as offices for CFC Incorporated, the City of Bloomington, and Indiana University.


The federal government offers the Rehabilitation Investment Tax Credit as a financial incentive for owners of historic properties to complete appropriate renovation. To qualify for the tax credit--equal to 20% of qualified rehabilitation expenses--a building must be listed in or eligible for the National Register of Historic Places, and must be income-producing (not a private residence). The renovation must comply with the Secretary of the Interior’s Standards for Rehabilitation. These guidelines are available from the National Park Service or from Historic Landmarks’ Library & Information Center. Before beginning any work on a project for which you’d like to receive tax credits, consult with the Indiana Division of Historic Preservation and Archaeology, 317-232-1646, to see if your project qualifies.

Indiana Residential Historic Rehabilitation Credit
This program offers owner-occupants of historic houses a credit equal to 20% of qualified rehab expenses against state tax liability. The residence must be at least 50 years old and listed in the National Register. Rehabilitation expenses must exceed $10,000 and comply with the Secretary of the Interior’s Standards for Rehabilitation. Before beginning rehabilitation work, contact the Indiana Division of Historic Preservation and Archaeology, 317-232-1646, for approval and information.

Property tax deduction
An Indiana taxpayer who rehabilitates a historic structure--commercial building or private home--can qualify for a tax deduction if the work increases the assessed value of the building. The property owner may deduct 50% of the increase in property tax resulting from the rehabilitation work. Expenses must exceed $10,000, and the property must be at least 50 years old. For more details and to request the appropriate state tax form, call your county auditor’s office.


For more information or to request a copy of Historic Landmarks’ brochure, Tax Benefits for Owners of Historic Buildings, call 800-450-4530 or 317-639-4534 or info@historiclandmarks.org.

